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Daily Market Outlook

Measured Optimism into
Trump-Xi Meeting

e Trump-Xi meeting in focus. Expectations for a material reset in US- Christopher Wong
China relations remain low, but softer rhetoric, tariff restraint or a FX Strategist
clearer negotiating framework could still support risk appetite and
weigh on the USD at the margin. Conversely, disappointment or
renewed tariff threats could quickly revive defensive USD demand.

o Silver rally looks stretched near term. The breakout toward USD87—-
88/0z appears driven more by technical momentum and Trump—Xi
pre-positioning than rates, with industrial metals also better bid.

However, overbought RSI and “buy the rumour, sell the fact” risks
argue for some near-term caution.

o SGDJPY: tactically fade rallies. SGDJPY has been supported by JPY
weakness and firmer SGD, but upside looks increasingly two-way as
USDJPY nears the 160 intervention-sensitive zone and BoJ
communication turns incrementally hawkish.

e USD supported, but follow-through limited. Hot CPl and PPI prints
fuelled UST vyields higher, but DXY struggled to extend gains
decisively. USD may stay supported on dips, though a cleaner
topside break likely needs stronger US data, clearer second-round
inflation signs or deeper risk-off.

Expectations for the Trump—Xi meeting in Beijing are modest, but the
agenda is potentially wide-ranging. Trade, tariffs, technology
restrictions, rare earths, Taiwan and the Middle East/Iran conflict could
all feature in the discussions. Markets are unlikely to price a material
reset in US-China relations, but softer rhetoric, tariff restraint or a
clearer negotiating framework may still be enough to support risk
appetite and weigh on the USD at the margin. Conversely,
disappointment, renewed tariff threats or limited follow-through could
quickly revive defensive USD demand. Ahead of the leaders’ meeting,
US Treasury Secretary Scott Bessent and Vice Premier He Lifeng held
around three hours of talks in Seoul on 13 May, in what appeared to be
a preparatory track to narrow differences and frame possible
deliverables.

USDCNH has been trading with a heavy bias, even against a firmer
broad USD backdrop. The move appears to reflect a combination of
Trump-Xi-related optimism, stronger China-specific sentiment and
policy-tolerated RMB appreciation. The 30-day moving average of daily
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fix changes was last around -25 pips as of 13 May, a relatively contained
pace compared with the broader moves seen in April. This suggests
policymakers may still be comfortable guiding for a steady-to-firmer
RMB. While the RMB CFETS index is near its recent high, its current
levels are still some distance away from its previous peaks. This implies
that further RMB appreciation is still likely. We continue to monitor the
daily fix for any signs that the pace of lower USDCNY fixings is picking
up. A more persistent sequence of stronger fixes would point to a
greater pace of RMB appreciation. For now, RMB appreciation is still
coming in at a measured pace.

USDCNH last seen at 6.7880 levels. Daily momentum is mild bearish
while RSl is in oversold conditions. Key support around 6.78/6.79. A
clean break below this zone sees little strong support until 6.7150/6.72
levels. Resistance at 6.8060, followed by 6.82. That said, the path
remains sensitive to USD direction, summit headlines and any shift in
the daily fixing bias.

Weekly USDCNH Chart: Next big support closer to 6.72 levels
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Silver. Near term caution. Silver extended it run higher (+13% on 5d%
change), with spot holding around the $87-88/0z area after breaking
above the recent $83-84 resistance zone. The move looks less rates
driven as yields were firmer. The move higher looks more driven by a
mix of technical breakout momentum and possibly, pre-positioning
ahead of the Trump—Xi meeting, especially as other industrial metals
were also better bid. A softer tone on US-China rhetoric on tariffs,
supply chains or critical minerals would be more directly supportive for
silver given silver’s industrial exposure. That said, some caution is
warranted as the setup could be vulnerable to “buy the rumour, sell the
fact” price action if the Trump-Xi outcome underwhelms.
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Silver last seen around 87. Bullish momentum on daily chart intact
though RSl is in overbought territories. This can suggest that the rally
may be vulnerable to profit-taking. Support at 81.10 (100 DMA), 76/77
(21, 50 DMAs) and 70 levels. Resistance at 90, 92.60 levels (38.2% fibo
retracement of Oct low to 2026 high).

DXY. Firmer. USD ticked higher overnight. Following the upside surprise
in CPI, April PPI also came in hot, rising 1.4% m/m and 6.0% y/y, with
price pressures visible across both goods and services. The data
reinforced concerns that the recent oil shock is feeding into broader
pipeline inflation and kept markets leaning toward a more hawkish Fed
reaction function. UST yields moved higher and DXY briefly extended
gains, but follow-through was limited, suggesting markets may have
already priced a fair amount of inflation risk after the CPI release. For
now, USD may remain supported on dips but a cleaner topside break
may require either stronger evidence of second-round inflation effects,
more explicit Fed pushback, stronger US data print or a deeper
deterioration in risk sentiment. Data tonight brings initial jobless
claims, import/export price index and retail sales.

Kevin Warsh has been confirmed as the next Fed Chair. While he has
previously leaned toward a Fed rethink and lower rates over time, the
timing is tricky with CPI and PPI both printing hot, oil still elevated and
markets adding back some Fed hike risk. This makes it harder for an
early dovish pivot to gain traction. For now, the uncertainty around his
first policy signals may keep USD supported on dips.

DXY rose; last seen at 98.50 levels. Daily momentum showed tentative
signs of turning mild bullish while RSI rose. 2-way risks likely to persist.
Resistance at 98.70 (38.2% fibo), 99 levels (50 DMA). Support at 98.10
(50% fibo retracement of 2026 low to high), 97.50/60 levels (double
bottom, 61.8% fibo retracement of 2026 low to high).

SGDIJPY. Tactical sell rallies? SGDJPY has inched higher over the last
few sessions, amid JPY’s underperformance. Cross may remain
supported on dips, but upside momentum could turn more two-way
from here. SGD still trades firmer amid tighter policy stance while JPY
weakness had persisted. But we are increasingly cautious as USDJPY’s
move around the 160 area keeps intervention risk alive. The last time
when BOJ was suspected to have intervened in JPY was around 30Apr-
1May 2026, and the sharp drop in USDJPY also saw SGDIJPY fell from
above 125 to 122 levels. Elsewhere, recent BoJ communication has
turned incrementally hawkish, with more discussion around a June
hike, currently around 64% priced. Our house view still looks for 2 more
hike this year. Yesterday, former BoJ Governor Kuroda also said the JPY
is unlikely to fall much beyond 160, and his belief is that USDJPY rate
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around 120/130 is seen as equilibrium based on Japan’s economic
fundamentals.

For SGDJPY, this argues for tactically fading rallies rather than chasing
topside aggressively. Intervention risks may come into play around 160
for USDJPY and this can affect SGDJPY. Cross was last at 124.10 levels.
Bearish momentum on daily chart is fading while RSI rose. Technical
signs somewhat skewed to the upside but bias to lean against strength.
Short term bearish crossover appears to be in the making with 21 DMA
on track to cut 50 DMA to the downside. Resistance at 124.30/35 levels
(21, 50 DMAs), 125.45 levels (previous high). Support at 123.35 (100
DMA), 122 levels (previous low). View to sell rallies can be at risk if
geopolitical re-escalation plays up with oil prices going higher, resulting
in JPY staying under pressure and the SGD drawing a safe-haven bid.

USDIDR. Relief. USDIDR turned lower yesterday, helped by signs that
Bl is stepping up its defence of the rupiah after the pair tested fresh
record highs earlier in the week. Bl reiterated that it remains presentin
the market through spot, DNDF and offshore NDF intervention, while
also leaning on monetary operations and tighter domestic FX rules to
curb speculative USD demand. The latest messaging on “smart
interventions” appears to have helped stabilise sentiment at the
margin, though the broader backdrop remains challenging if oil prices
stay elevated and UST yields go higher. Spot was last at 17465 levels.
Mild bullish momentum on daily chart intact but RSI shows signs of
easing from near overbought conditions. Price action yesterday also
saw bearish engulfing — typically associated with bearish reversal. We
watch price action. Support at 17340 (23.6% fibo retracement of 2026
low to high)., 17280 (21 DMA). Resistance at 17500/540 levels (recent
high).

Technical Levels Table
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Resistance 2 1.1762 158.15 1.3586 0.7848 0.7295 0.5987 1.3738 4752 1.2748  61.70 95.92

Spot 1.1716 157.85 1.3524 0.7818 0.7260 0.5934  1.3707 4689 1.2719 61.39 95.71

Support 2 1.1670 157.43  1.3454 0.7786  0.7213 0.5895 1.3668 4638 1.2700  61.03 95.28

Bollinger Band

Bollinger Lower 1.1664 155.78 1.3456 0.7754 0.7110 0.5834  1.3588 4517 1.2658  59.58 92.72

Source: Bloomberg, OCBC Group Research. Potential resistance and support levels are identified based on pivot points
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Disclaimers

This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole or in part to any other
person without our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments
mentioned herein or to participate in any particular tfrading or investment strategy. Any forecast on the economy, stock market, bond market and economic trends of
the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been
compiled from sources believed fo be reliable and we have taken all reasonable care to ensure that the information contained in this report is not untrue or misleading
at the time of publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first
independently verifying its contents. The securities/instruments mentioned in this report may not be suitable for investment by all investors. Any opinion or estimate
contained in this report is subject to change without notice. We have not given any consideration to and we have not made any investigation of the investment
objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever
is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate. This
report may cover a wide range of topics and is not intfended to be a comprehensive study or to provide any recommendation or advice on personal investing or
financial planning. Accordingly, it should not be relied on or freated as a substitute for specific advice concerning individual situations. Please seek advice from a
financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before
you make a commitment to purchase the investment product. In the event that you choose not to seek advice from a financial adviser, you should consider whether
the investment product mentioned herein is suitable for you. Oversea-Chinese Banking Corporation Limited (*OCBC Bank”), Bank of Singapore Limited (“BOS"), OCBC
Securities Private Limited (“OSPL") and their respective related companies, their respective directors and/or employees (collectively “Related Persons”) may or might
have in the future, interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in such investment products, and
providing broking, investment banking and other financial or securities related services to such issuers as well as other parties generally. OCBC Bank and its Related
Persons may also be related to, and receive fees from, providers of such investment products. There may be conflicts of interest between OCBC Bank, BOS, OSPL or
other members of the OCBC Group and any of the persons or entities mentioned in this report of which OCBC Bank and its analyst(s) are not aware due to OCBC Bank's
Chinese Wall arrangement. This report is infended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute,
deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and information, “Relevant
Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) (any such person or entfity,
a "Relevant Entity"”) in breach of any law, rule, regulation, guidance orsimilar. In particular, you agree not to share, communicate, distribute, deliver or otherwise disclose
any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MIFID") and the EU's Markets in Financial
Instruments Regulation (600/2014) (“MiFIR") (together referred to as “MIFID II"), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group
shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, MiFID I, as
implemented in any jurisdiction).

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets
or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance.

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for
delivery of the message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this
document that do not relate to the official business of OCBC Bank, BOS, OSPL and their respective connected and associated corporations shall be understood as
neither given nor endorsed.

Co.Reg.no.: 193200032W

Additional disclosures and disclaimers applicable only to clients of Bank of Singapore Limited

This material is being made available to you through an arrangement between Bank of Singapore Limited (Co Reg. No.: 197700866R) (“BOS") and Oversea-Chinese
Banking Corporation Limited (“*OCBC Bank") (Co Reg. No.: 193200032W). BOS and OCBC Bank shall not be responsible or liable for any loss (whether direct, indirect or
consequential) that may arise from, orin connection with, any use of or reliance on any information contained in or derived from this material, or any omission from this
material, other than where such loss is caused solely by BOS' or OCBC Bank's wilful default or gross negligence.

The DIFC Branch of BOS has not conducted or produced any research contained in this material and is acting solely as a conduit in forwarding it to you.

For BOS clients in the United Kingdom:

This research has been prepared by OCBC Bank and made available to BOS. It is intended solely for informational purposes and does not constitute investment advice,
a personal recommendation, or an offer or solicitation to buy or sell any financial instruments. Any payments or non-monetary benefits received or paid will be fully
disclosed in accordance with applicable regulations, promptly and transparently, and will not influence the advice or services offered to you. If you would like more
information about any inducements received, please contact your Relationship Manager.

Cross Border Disclaimer and Disclosures
Please refer to https://www.bankofsingapore.com/Disclaimers_and_Disclosures.html for cross-border marketing disclaimers and disclosures.
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